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Week Ending Friday, July 27, 1979 





Citizenship Day and Constitution 
Week, 1979 
Proclamation 4670. July 23, 1979 


By the President of the United States 
of America 


A Proclamation 


On September 17, 1787, in Independ- 
ence Hall, Philadelphia, our Founding 
Fathers adopted the Constitution of the 
United States. With this great document 
as its cornerstone, our country has become 
the finest example in all history of the 
principle of government by law, in which 
every individual is guaranteed certain in- 
alienable rights. The strong beliefs of its 
authors in the worth of the individual 
and the rights to be enjoyed by all citizens 
have made the Constitution not only an 
enduring document but one which finds 
new life with the passing of years and 
continues to inspire freedom-seeking 
people all over the world. 

On February 29, 1952, by joint resolu- 
tion (36 U.S.C. 153), the Congress 
designated September 17 as Citizenship 
Day, in commemoration of the formation 
and signing of the Constitution as a re- 
minder of the privileges and responsibili- 
ties of citizenship. By a joint resolution of 
August 2, 1956 (36 U.S.C. 159) , Congress 
authorized the President to designate the 


period beginning September 17 and end- 
ing September 23 of each year as Consti- 
tution Week and to issue a proclamation 
calling for the observance of that week. 

Now, THEREFORE, I, Jimmy CarTER, 
President of the United States of America, 
call upon appropriate Government offi- 
cials to display the flag of the United 
States on all Government buildings on 
Citizenship Day, September 17, 1979. I 
urge Federal, State and local officials, as 
well as leaders of civic, educational and 
religious organizations to conduct mean- 
ingful ceremonies and programs on that 
day. 

I also designate as Constitution Week 
the period beginning September 17 and 
ending September 23, 1979, and urge all 
Americans to observe that week with ap- 
propriate ceremonies and activities in 
their schools, churches and in other suit- 
able places in order to foster a better un- 
derstanding of the Constitution, and of the 
rights and duties of United States 
citizens. 

In Witness WuHeEreEor, I have here- 
unto set my hand this twenty-third day of 
July, in the year of our Lord nineteen 
hundred seventy-nine, and of the Inde- 
pendence of the United States of America 
the two hundred and fourth. 

Jrmmy CarTER 


[Filed with the Office of the Federal Register, 
10:18 am., July 24, 1979] 
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United States Sinai 
Support Mission 
Executive Order 12150. July 23, 1979 


By the authority vested in me as Presi- 
dent of the United States of America, in- 
cluding Chapter 6 of Part II of the 
Foreign Assistance Act of 1961, as 
amended (22 U.S.C. 2348, 2348a.- 
2348c.), Section 1(b) of Executive Order 
No. 11896 of January 13, 1976, is hereby 
amended to read: 

“(b) The Mission shall, in accordance 
with the Foreign Assistance Act of 1961, 
as amended, including Part II, Chapter 
6 thereof, the Joint Resolution of October 
13, 1975 (Public Law 94-110, 89 Stat. 
572, 22 U.S.C. 2441 note), and the pro- 
visions of this Order, carry out the duties 
and responsibilities of the United States 
Government to implement the “United 
States Proposal for the Early Warning 
System in Sinai” in connection with the 
Basic Agreement between Egypt and 
Israel, signed on September 4, 1975, and 
the Annex to the Basic Agreement, as 
superseded by the Treaty of Peace be- 
tween the Arab Republic of Egypt and 
the State of Israel, signed on March 26, 
1979, and Article VII of the Appendix to 
Annex I of the Treaty of Peace, subject 
to broad policy guidance received through 
the Assistant to the President for National 
Security Affairs, and the continuous su- 
pervision and general direction of the Sec- 
retary of State pursuant to Section 622(c 
of the Foreign Assistance Act of 1961, as 
amended (22 U.S.C. 2382(c)).”. 

Jummy CarTeER 
The White House, 
July 23, 1979. 
Filed with the Office of the Federal Register, 
10:19 a.m., July 24, 1979] 
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United Nations 


Nomination of James W. Spain To Be Deputy 
U.S. Representative. July 23, 1979 


The President today announced that he 
will nominate James W. Spain, of Cali- 
fornia, to be Deputy Representative of 
the United States to the United Nations. 
He would replace James F. Leonard, who 
has been transferred to the position of 
deputy to Ambassador Robert Strauss. 

Spain has been U.S. Ambassador to the 
United Republic of Tanzania since 1975. 

He was born July 22, 1926, in Chicago, 
Ill. He received an M.A. from the Uni- 
versity of Chicago in 1949 and a Ph. D. 
from Columbia University in 1959. He 
served in the U.S. Army from 1946 to 
1947. 

Spain was a consultant to the Secretary 
of the Army in Tokyo from 1949 to 1950, 
and cultural officer in Karachi from 1951 
to 1953. From 1953 to 1955, he was a re- 
search fellow with the Ford Foundation, 
and from 1955 to 1963, he was a re- 
searcher and lecturer at Columbia Uni- 
versity. 

From 1963 to 1964, Spain was on the 
Policy Planning Staff at the State Depart- 
ment, and from 1964 to 1966, he was Di- 
of the Office of Research and 
Analysis for Near East-South Asian Af- 
fairs. He was Country Director for Pakis- 
tan and Afghanistan from 1966 to 1969, 
and chargé d’affaires in Islamabad in 
1969. 

From 1970 to 1972, Spain was Consul 
General in Istanbul, and from 1972 to 
1974, he was Deputy Chief of Mission in 
Ankara. In 1974-75, he was diplomat in 
residence at Florida State University, and 
in 1975 he served as a Foreign Service In- 
spector at the State Department. 


rector 
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National Credit Union 
Administration Board’ - 


Nomination of Harold Alonza Black To Bea 
Member. July 23,1979 


The President today announced that he 
will nominate Harold Alonza Black, of 
Carrboro, N.C., to be a member of the 
National Credit Union Administration 
Board for a 2-year term. 

Black is an associate professor of finance 
at the University of North Carolina’s 
School of Business Administration. 

He was born July 3, 1945, in Macon, 
Ga. He received a B.B.A. from the Uni- 
versity of Georgia in 1966 and an M.A. 
(1968) and Ph. D. (1972) from Ohio 
State University. His major fields of 
interest are financial markets and institu- 
tions, monetary and macroeconomics. 

Black was an assistant professor of 
economics at the University of Florida in 
Gainesville from 1971 to 1975. From 1976 
to 1978, he was Deputy Director of the 
Department of Economic Research and 
Analysis in the Office of the Comptroller 
of the Currency, and also served as a lec- 
turer in economics at Howard University. 

Black is the author of numerous articles 
on economics and banking. He was a 
visiting professor in the National Urban 
League’s Black Executive Exchange Pro- 
gram in 1977, and he received the Treas- 
ury Department’s Special Achievement 
Award in 1977. 


Budget Deferral 


Message to the Congress. July 24, 1979 


To the Congress of the United States: 

In accordance with the _Impoundment 
Control Act of 1974, I herewith report a 
new deferral of $6.2 million in budget 


July 24 


authority for the Bureau of Prisons in the 
Department of Justice. 

The details of this deferral are con- 
tained in the attached report. 

Jummy CarTER 

The White House, 

July 24, 1979. 
NOTE: The attachment detailing the deferral 


is printed in the Feperat REcIsTER of July 
30, 1979. 


National Mediation Board 


Nomination of Robert Joseph Brown To Be a 
Member. July 24,1979 


The President today announced that he 
will nominate Robert Joseph Brown, of 
Bethesda, Md., to be a member of the 
National Mediation Board for a term ex- 
piring July 1, 1982. He would replace 
David Stowe, whose term has expired. 

Brown has been Under Secretary of 
Labor since 1977. 

He was born September 10, 1929, in 
Seattle, Wash. He received an A.A. from 
the University of Minnesota in 1951. 

From 1948 to 1954, Brown was a spin- 
ner with the Donaldson Co. in St. Paul, 
Minn., and served as president of United 
Auto Workers Local 41 in St. Paul. In 
1952 and 1954, he was education repre- 
sentative of the Minnesota State CIO. 

From 1955 to 1957, Brown worked for 
the State of Minnesota, writing manuals 
and reports. From 1957 to 1963, he was a 
personnel officer for the State, and from 
1963 to 1965, he served as deputy com- 
missioner of conservation for Minnesota. 
From 1965 to 1966, he was commissioner 
of employment security for the State of 
Minnesota. 

Brown was Associate Manpower Ad- 
ministrator for the U.S. Department of 
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Labor from 1966 to 1974. From 1974 to 
1977, he was Regional Administrator for 
the Labor Department in Denver, Colo. 


United States Ambassador to 
the United Arab Emirates 


Nomination of William D. Wolle. 
July 25, 1979 


The President today announced that 
he will nominate William D. Wolle, of 
Sioux City, Iowa, to be Ambassador Ex- 
traordinary and Plenipotentiary of the 
United States to the United Arab Emi- 
rates. He would replace Francois M. 
Dickman, who is being transferred to an- 
other post. 

Wolle has been director of the Office 
of Research and Analysis for Near East 
and South Asia at the State Department 
since 1978 

He was born March 11, 1928, in Sioux 
City, Iowa. He received a B.A. from 
Morningside 1949 and an 
M.I.A. from Columbia University in 
1951. He served in the U.S. Army from 
1946 to 1947. 

Wolle joined the Foreign Service in 
1951 and was posted in Baghdad, Man- 
chester, Beirut, Aden, and Jidda. From 
1962 to 1965, he was at the State Depart- 
ment as an international economist, then 
an international relations officer. From 
1965 to 1967, he was officer in charge of 
of Arab-Israel affairs. 


College in 


In 1967-68 Wolle attended the Na- 
tional War 1968 to 
1970, he was counselor for political af- 


College, and from 


fairs in Kuwait. He was economic-com- 
mercial officer in Amman from 1970 to 
1972 and commercial officer in Nairobi 
from 1972 to 1974. From 1974 to 1978, 
he was Ambassador to the Sultanate of 
Oman. 
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Federal Reserve System 


Nomination of Paul A. Volcker To Be 
Chairman of the Board of Governors. 
July 25, 1979 


The President will nominate Paul A. 
Volcker as Chairman of the Federal Re- 
serve Board. Mr. Volcker has been Presi- 
dent of the Federal Reserve Bank of New 
York since 1975. 

The President said, in making the an- 
nouncement, “Mr. Volcker has broad 
economic and financial experience and 
enjoys an outstanding international repu- 
tation. He shares my determination to 
vigorously pursue the battle against in- 
flation at home and to ensure the strength 
and stability of the dollar abroad.” 


Mr. Volcker served as Deputy Under 
Secretary of Treasury for Monetary Af- 
fairs, 1963 to 1965, and Under Secretary 
of Treasury for Monetary Affairs, 1969 to 
1974. Mr. Volcker is a 1949 graduate of 
Princeton University. He received mas- 
ter’s degree in political economics from 
Harvard and did postgraduate work at 
the London School of Economics. He was 
vice president and director of planning 


for the Chase Manhattan Bank from 
1965 to 1969. 
NOTE: Press Secretary Jody Powell read the 


announcement at 10:30 a.m. to reporters as- 
sembled in the Briefing Room at the White 
House. 


Senior Adviser to the President 


Appointment of Hedley W. Donovan. 
July 25, 1979 


The President has asked Mr. Hedley 
Donovan to serve as a Senior Adviser to 
the President. Mr. Donovan has accepted 
the position. He will provide substantive 
advice on the full range of matters before 
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the President and will undertake special 
assignments which the President may re- 
quest from time to time. 7 

Mr. Donovan will work in the White 
House and report only to the President. 
He will assume his responsibilities in mid- 
August. The details and duration of these 
responsibilities will be determined by the 
President and Mr. Donovan. 

Mr. Donovan retired on June | as edi- 
tor-in-chief of Time, Incorporated, a 
position he had held since 1964. From 
1959 until 1964, he was editorial director 
of Time, Incorporated. He joined For- 
tune magazine in 1945 as a writer and in 
1953 moved up to managing editor, a 
position he held until 1959. 


Mr. Donovan graduated from the Uni- 
versity of Minnesota in 1934 and was a 
Rhodes Scholar at Oxford. He was a re- 
porter with the Washington Post from 
1937 to 1942. He then served in the 
United States Navy during most of the 
Second World War. 

He was born May 24, 1914. 

NOTE: Press Secretary Jody Powell read the 
announcement at 3 p.m. to reporters assembled 
in the Briefing Room at the White House. 

The press release also includes a transcript 


of the question-and-answer session which fol- 
lowed the announcement. 


The Cyprus Conflict 


Letter to the Speaker of the House and the 
Chairman of the Senate Foreign Relations 
Committee. July 25, 1979 


To Speaker Tip O’Neill: (To Chairman 
Frank Church: 

In accordance with the provisions of 
Public Law 95-384, I am submitting the 
following report on progress made during 
the past sixty days toward the conclusion 
of a negotiated solution of the Cyprus 
problem. 
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In my last report to the Congress on 
Cyprus, dated June 4, I took note of the 
decision reached by President Kyprianou 
and Turkish Cypriot leader Denktash 
during their May 18-19 meetings to re- 
sume intercommunal negotiations on June 
15. These negotiations resumed as sched- 
uled under the chairmanship of United 
Nations Under Secretary General Perez 
de Cuellar. A number of procedural is- 
sues were settled in the course of the first 
session. Unfortunately, however, differ- 
ences soon arose over the interpretation 
of the ten-point communique agreed 
upon in Nicosia on May 18-19, which 
serves as a broad agenda for the talks. The 
Greek Cypriots took the position that the 
Varosha issue should be discussed first in 
accordance with point five of the commu- 
nique which states that “priority will be 
given to reaching agreement on the re- 
settlement of Varosha.” The Turkish 
Cypriots, on the other hand, maintained 
that point two of the communique, deal- 
ing with the overall basis for the talks, 
should be discussed first. 

When it became clear that these differ- 
ences of approach could not easily be 
overcome, Under Secretary General] Perez 
de Cuellar decided to recess the negotia- 
tions on June 22 and to pursue a compro- 
mise resolution through informal con- 
sultations with the parties. These consul- 
tations have now been in progress in Nic- 
osia for weeks. As of this 
no firm date has been set for re- 
convening the talks, although there have 
been indications of greater flexibility and 
the elements of a solution are beginning 


some four 


writing, 


to emerge. Our assessment is that given 
sufficient determination on the part of all 
concerned a practical way can be found 
out of these current difficulties that will 
permit the negotiators to return to the 
table within a short time. I assure you that 
this Administration will continue to work 
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closely with the United Nations, the Cyp- 
riot parties and our allies both to over- 
come the present, hopefully temporary, 
difficulties and to help ensure ultimate 
success in the negotiations. 

The Turkish Cypriot side has not yet 
given final endorsement to the procedures 
worked out in Nicosia on May 18-19 con- 
cerning the formation of a joint commit- 
tee to trace and account for missing 
persons in Cyprus. With the assistance of 
expert organizations such as the Interna- 
tional Red Cross, the proposed joint com- 
mittee should be in a position to resolve 
this long-standing humanitarian problem. 

I enclose with this report a copy of 
Secretary-General Waldheim’s compre- 
hensive report on May 31 to the United 
Nations Security Council on the United 
Nations operation in Cyprus. 

Sincerely, 
Jmmmy CarTER 
NOTE: This is the text of identical letters ad- 
dressed to Thomas P. O'Neill, Jr., Speaker of 
the House of Representatives, and Frank 


Church, chairman of the Senate Foreign Rela- 
tions Committee. 


Merit Systems Protection Board 


Nomination of Ronald P. Wertheim To Be 
aMember. July 25,1979 


The President today announced that 
he will nominate Ronald P. Wertheim, of 
Washington, D.C., to be a member of the 
Merit Systems Protection Board for a term 
expiring March 1, 1981. 

Wertheim is a partner in the Washing- 
ton law firm of Ginsburg, Feldman and 
Bress, specializing in Federal litigation 
and practice before Federal regulatory 
agencies. 

He was born September 7, 1933, in 
Philadelphia, Pa. He is a graduate of the 
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Wharton School of Finance and Com- 
merce and the University of .Pennsylva- 
nia Law School. He also received the di- 
ploma of The Hague Academy of Inter- 
national Law in 1962. 

He served as assistant public defender 
in Philadelphia from 1959 to 1961, and 
earlier practiced law there. He was an 
associate professor of law at the Univer- 
sity of Virginia from 1961 to 1964. 

From 1964 to 1968, Wertheim was 
with the Peace Corps, serving as Deputy 
General Counsel and then as associate di- 
rector of the Peace Corps in Brazil. He 
has been with Ginsburg, Feldman and 
Bress since 1969. In 1977 he served as 
Alternate U.S. Representative to the 
United Nations Conference on Law of 
the Sea. 


Wertheim is a trustee of Arena Stage. 
He is also a director of the nonprofit As- 
sociates for Renewal in Education, Inc., 
a member of the American Civil Liberties 
Union, and was a founding trustee of the 


Capitol Children’s Museum. 


President’s Commission on the 
Coal Industry 


Statement on Receiving the Commission’s 
Report. July 25,1979 


Increased coal production is a crucial 
element of the energy program I outlined 
to the Nation on July 16. The bold and 
constructive recommendations of the 
Coal Commission played an important 
part in the design of that program, and I 
deeply appreciate the work that the Com- 
mission has done. Today’s discussion with 
the Commission and with representatives 
of the Congressional Coal Caucus was 
helpful in underlining the importance of 
a more active immediate effort to convert 
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our Nation to reliance on our bountiful 
supplies of coal. : 

I agree with the Commission’s view 
that we can convert to coal without sac- 
rificing our environment or the health 
and safety of coal workers. 

At a time when thousands of coal min- 
ers have been thrown out of work, we 
must redouble our efforts to insist that the 
energy needs of our Nation are supplied 
as much as possible by coal. 


THE PRESIDENT’S 
NEWS CONFERENCE OF 
JULY 25, 1979 


NATIONAL GOALS 


Tue Present. My fellow citizens and 
men and women of the press: 

Ten days ago, I spoke to you about 
my deep concern for the future of our 
country—about a crisis of the American 
spirit, which I know to be just as real 
as the problems that face us on energy 
or inflation or any other problem of a 
material nature. But I also know that 
we can overcome these crises by uniting 
in a common purpose as we have done 
so oiten in the past when our Nation 
faces a serious challenge. The opportu- 
nity which we now have is to seize con- 
trol of our 
together 





future—to work 
to overcome our dangerous 
overdependence on foreign oil. 


energy 


Millions of Americans have responded 
positively to what I said—because they 
know that I’m telling the truth. 

We have lost confidence in our gov- 
ernment, and we have lost confidence 
in many other institutions—all of us 
know that. But we also know that we 
can overcome the pessimism, and with 
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patriotism and with hard work, we can 
move forward together as Americans. 

In these 10 days since I addressed the 
Nation, I have moved swiftly—I do not 
believe too swiftly—to create a better 
administration team to work with me, a 
team that will be unified, a team that 
will be filled with confidence, a team 
that will be in good fighting shape to 
face the problems together. 

And during this same period, I have 
proposed to the Congress a bold pro- 
gram to harness American ingenuity and 
to harness American strength to lay a 
groundwork for American energy se- 
curity. This massive effort will cost a 
great deal of money, funds that can only 
come from a windfall profits tax on the 
oil companies, a tax on profits which the 
oil companies have not earned. 

The American people overwhelmingly 
support such a tax, a message clearly 
demonstrated by the action already taken 
by the House of Representatives of our 
U.S. Congress which has passed a bill 
which will finance the energy proposal 
that I have made and still leave plenty 
of new funds, additional funds, for the oil 
companies to proceed with exploration 
and production of new oil and new gas 
within our own country. 

Now it is the turn of the United States 
Senate to act, and there will be a mas- 
sive struggle to gut the windfall profits tax 
bill. If this happens, then we cannot reach 
our energy goals. 

I want to serve notice tonight that I 
will do everything in my power as Presi- 
dent to see that the windfall profits tax is 
passed, because I consider it to be crucial 
to our Nation’s future. 

I need your help. I need the help of the 
people of America. This is a democracy. 
Your voice can be heard. Your voice must 
be heard. Those of you who believe in the 
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future of our country, those of you who 
believe that our energy program must be 
passed, please speak to the Congress of 
the United States and especially to the 
United States Senate, which still has the 
responsibility to act. 

Based on this windfall profits tax on the 
oil companies, we will have the resources 
to meet the energy challenge which we 
must face together in the future. And we 
will have taken a major step toward unit- 
ing our country in the effort to restore our 
spirit, the spirit of America, and our con- 
fidence, our confidence as people in the 
future of our great country. 

Thank you very much. And now I'd 
like to answer questions. 

Mr. Cormier [Frank Cormier, Asso- 
ciated Press]. 


QUESTIONS 


FEDERAL BUDGET 


Q. Mr. President, Republicans in the 
House are talking about introducing what 
they call a budget of hope, as contrasted 
to what they call your budget of despair. 
And their budget of hope, so-called, they 
say is going to be roomy enough to ac- 
commodate a very large election year tax 
cut for all of us. Now, that might be pretty 
hard to vote against in an election year. 
I wonder what you think about it. 

Tue Presipenr. I believe the Congress 
and the American people have enough 
judgment to know that you can’t get 
something for nothing, that there is no 
free lunch involved. This is not a time for 
wastefulness. It’s not a time to destroy our 
budget. It’s not a time to avoid the re- 
sponsibilities that we all have to make 
some sacrifice based on a belief and a con- 
fidence in the future of our Nation. 

I think we will be restoring hope if we 
pass a program which, by the way, the 
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House has already passed, with the sup- 
port of some Republicans, with the op- 
position of others. But I think that the 
bold proposals that we have made do have 
the confidence of the American people, 
do have the support of the American 
people, and my prediction is that before 
the Congress adjourns in 1979, we will 
have this program passed with or without 
the support of the Republicans in the 
House. 


CABINET CHANGES; 1980 PRESIDENTIAL 
CAMPAIGN 


Q. Mr. President, was it worth it to 
you to cause some destabilization of the 
dollar and demoralization of the Federal 
Government, spreading doubt through the 
land, in order to repudiate much of your 
Cabinet? And do you agree with Senator 
Jackson that your problems will force you 
to forgo any reelection plans and hand 
the Democratic nomination to Senator 
Kennedy? 

THE PRESIDENT. Well, let me answer 
the first question first. I felt, and still feel, 
that I had to make some changes in my 
Cabinet, as I said earlier, to create a new 
team to work with me, a team that will be 
united, that will be forceful and aggres- 
sive and confident in facing the problems 
that we must meet in the months ahead. I 
have no apology to make for it. Some 
people thought it was made too rapidly. 
I had the choice of either dragging it out 
week after week after week, with specula- 
tion and doubt and confusion, or getting 
it over, in effect, in 48 hours. And I felt 
that the abrupt action, based on a long 
and careful consideration, was the best 
approach. 

Senator Jackson. Three or four years 
ago I was running for President against 
Senator Jackson. At that time he pre- 
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dicted that he would be the next Presi- 
dent, beginning in 1977. His judgment 
was not very good then. And now I’m 
ready for the next question. [Laughter] 


PRESIDENT’S HEALTH ; SECRETARY OF 
ENERGY 


Q. Sir, could you please tell me about 
your pick of Mr. Duncan as the new 
Energy Secretary? 

THE PRESIDENT. Yes. 

Q. That’s the second in a line of En- 
ergy Secretaries from the Defense Depart- 
ment. Is this a signal to the American peo- 
ple that the White House is going to be 
taking control of energy decisions, sir, and 
that in fact the Energy Department is go- 
ing to be taking a second place? And also, 
sir, there has been some concern on your 
health in the recent months? Could you 
please comment on that, please? 

THE 
healthy. 


The President is the one who makes the 
basic decisions on policy of the adminis- 
tration, whether it be in health, education, 
welfare, transportation, housing, energy, 
defense, foreign affairs. The President, I 
and all my predecessors, seek—all of us 
seek the widest possible area of consulta- 
tion and advice, because we desperately 
want to make the right decisions for our 
country. That’s my motivation. 


PrEsIDENT. I feel perfectly 


Jim Schlesinger, the present Secretary 
of Energy, has done an excellent job in 
putting together a new department under 
the most difficult circumstances and put- 
ting through Congress the major parts of 
an energy program that he and I shaped 
along with the help of many others early 
in 1977, more than 2 years ago. About 65 
percent of that package was passed in No- 
vember of 1978. At that time, Secretary 
Schlesinger asked that he be permitted to 
step down. I asked him to stay on, to help 
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me during this session of the Congress. In 
February he asked again that he be per- 
mitted to step down. Since we had not 
passed any legislation at that time, because 
of the efforts of the oil lobby concerning 
oil, I wanted Jim Schlesinger to stay and 
help me evolve and present to the Con- 
gress the program that I have just outlined 
to the American people. 

Now I’ve decided to let Jim Schlesinger 
step down as Secretary of Energy. The 
change will be made in an orderly fashion. 
The transition will be done methodically 
and properly, as soon as Charles Duncan 
is confirmed. 

Charles Duncan is an outstanding man- 
ager. He has done an absolutely superb job 
as [Deputy]? Secretary of Defense. I con- 
sider him to be qualified to be Secretary of 
any department in the Government, in- 
cluding that of Defense. I asked him to 
take the Energy Department because I 
think at this point it does need to begin to 
implement the programs that Congress 
has already passed and will be passing this 
year. He’s a tough, competent manager. 
In addition to doing a good job in De- 
fense, he’s also had a superb career, edu- 
cational background, and experience in 
the management of some of the largest 
responsibilities in the free enterprise sys- 
tem of our country. I have no doubt that 
he will do an equally good job as Secretary 
of Energy. 


HAMILTON JORDAN 


Q. Mr. President, sir, what qualifica- 
tions does Hamilton Jordan have, aside 
from the loyalty to you, to be chief of 
staff in the White House, and to what 
extent will he be making decisions at a 
level below your level? 


* Printed in the transcript. 
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Tue Preswenr. This event, my desig- 
nation of Hamilton Jordan as chief of 
staff, has been one of the most grossly 
distorted of my career in politics. Hamil- 
ton Jordan will be chief of staff—chief of 
the White House staff. Because of Hamil- 
ton’s knowledge of me, his closeness to 
me, his superb leadership capabilities, the 
trust that other people in the White 
House have in him repeatedly since I’ve 
been President, the other top members of 
my staff have asked me to let Hamilton 
be chief of staff. Had he been willing 
earlier, he would have already been chief 
of staff, like a year or a year and a half 
ago. 
Recently I asked Hamilton again to 
take over the job of chief of staff. He’s 
agreed to do it. He has my full support, 
he has the full support of all others who 
work in the White House with us. He will 
not be the chief of the Cabinet; I will be 
chief of the Cabinet. He will not be the 
chief of the Congress; the Congress is an 
independent body. We’ll have the same 
relationship with the Congress, with the 
same people that we have all the time. 

Hamilton Jordan will be chief of the 
White House staff. That’s his responsibil- 
ity, assigned by me. That’s the job he will 
fulfill, and I have absolutely no doubt, 
based on his past experience and my 
knowledge of him, that he will do a superb 
job. 


RELATIONS WITH THE NEWS MEDIA 


Q. Mr. President, you were reported 
to have told some of those whom you saw 
at Camp David about reservations that 
you had about the Washington press 
corps. It was reported that you have ex- 
pressed those reservations, to use a mild 
word, even more strongly to the Cabinet 
last Tuesday. Tonight you appear, to- 
night, before the Washington press corps 
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and others. You are reported to have said 
you wanted to speak more to the press 
outside Washington. 

To put the question simply: What bugs 
you about the Washington press corps? 
[Laughter] 

Tue Preswent. I’m sure that if I said 
that the Washington press corps was a 
group of superbly qualified, highly ob- 
jective, extremely intelligent analysts of 
the American news scene, that all of you 
would agree completely—{laughter|—if I 
said it. 

I have nothing against the White 
House press corps nor the Washington 
press. My own judgment is that for the 
first 21% years, when I felt it was ex- 
tremely important for me in effect to get 
acquainted with the American people, 
to get acquainted with the Wahington 
scene, that I have had, I think, between 
50 and 60 press conferences exclusively 
with the White House press corps. Now I 
will continue to have interviews with the 
White House press corps, as we are doing 
tonight, but not twice a month. 

In lieu of that, and I don’t think with 
any reflection on the White House press 
corps, my decision is now to go to differ- 
ent places around the country. I'll be go- 
ing to Louisville, Kentucky, area next 
week. And then sometimes to Miami and 
Bangor, Maine, and San Francisco, and 
perhaps Des Moines, Iowa, to have press 
conferences there and to answer ques- 
tions both from professional members of 
the press and also from American people 
in a townhall meeting format. The Wash- 
ington press corps will accompany me, 
the White House press corps, and I will 
answer questions from you, too. 

But I think it’s better for me not to 
have all the questions focused on me by 
a group that’s almost exclusively oriented 
within Washington as a prime place of 
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their residence and interest, and I would 
like to let my voice be heard and felt and 
the questions be heard by me and felt 
from various places in the country. 


1980 PRESIDENTIAL CAMPAIGN 


Q. Mr. President, if I may follow 
through on part of the thrust of Helen’s 
[Helen Thomas, United Press Interna- 
tional] earlier question; as you know, 
there have been suggestions that in order 
to restore the confidence that you have 
talked about in the country, and in order 
to restore confidence in the Presidency, 
that perhaps you might consider with- 
drawing yourself from politics next year, 
turning your attention primarily to gov- 
erning the Nation. Now, although recent 
suggestions come from a Republican 
Member of the Senate—you have in re- 
cent months advocated the concept of a 
one-term, 6-year Presidency. I wonder if 
you might have considered not entering 
the 1980 campaign. 

THe PReEsIDENT. I think it’s a compli- 
ment to me that Republican leaders are 
advocating that I not run again. I have 
considered all the options, and my de- 
cision will be announced later on this 
year. 


VALUE OF THE DOLLAR 


Q. Mr. President, are you planning to 
install any foreign exchange controls or 
capital controls in order to protect the de- 
cline of the dollar, and are you planning 
any further appointments from the cor- 
porate section? 

THE PrEsIDENT. I do not contemplate 
taking action of that kind. I think the 
dollar is sound. In the long run, the prin- 
ciples which will decide the value of the 
dollar are determined by how effective 
we are in dealing with the energy ques- 
tion, how effective we are in dealing with 
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the inflation question, how much we act 
to resolve the adverse balance of pay- 
ments, how we deal with the Federal 
budget deficit, and so forth. The basic un- 
derlying economic factors will be what 
causes the value of the dollar, not some 
contrived action that I might take to in- 
terfere with the normal operation of the 
international monetary scene. 

I have just announced today that I’m 
appointing Paul Volcker, a highly quali- 
fied person, internationally respected as a 
knowledgeable man on monetary systems, 
on whom I can depend. There’s no doubt 
that he will work harmoniously with me, 
with Bill Miller, who will be the new 
Secretary of the Treasury. And I believe 
that this new team will be very effective. 

I would like to reserve the right to make 
future appointments from the corporate 
world or the academic world or the jour- 
nalistic world or from among mayors and 
Governors or Members of the Congress. 
But I can’t exclude the corporate sector. 
But I can’t say now where I'll make future 
appointments from. 

Yes, sir. In the back row. 


NICARAGUA 


Q. Mr. President, I wonder, in looking 
at Nicaragua, if we are in danger of 
another Cuba there, and what the White 
House plans to do in terms of taking some 
positive steps to assure their safety? 

Tue Presipent. It’s a mistake for 
Americans to assume or to claim that 
every time an evolutionary change takes 
place, or even an abrupt change takes 
place in this hemisphere, that somehow 
it’s the result of secret, massive Cuban in- 
tervention. The fact in Nicaragua is that 
the incumbent government, the Somoza 
regime, lost the confidence of the Nicara- 
guan people. There was a broad range of 
forces assembled to replace Somoza and 
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his regime as the head of the Nicaraguan 
Government. 

We worked as closely as we could with- 
out intervening in the internal affairs of 
Nicaragua with the neighboring countries 
and with the so-called Andean Group in 
the northern part of South America to 
bring about an orderly transition. Our 
effort was to let the people of Nicaragua 
ultimately make a decision on who should 
be their leader, what form of government 
they should have. We also wanted to mini- 
mize bloodshed and to restore stability. 
That is presently being done. We have a 
good relationship with the new govern- 
ment. We hope to improve it. We are pro- 
viding some minimum humanitarian aid 
for the people of Nicaragua, who’ve suf- 
fered so much. 

I think that our posture in Nicaragua 
is a proper one. I do not attribute at all 
the change in Nicaragua to Cuba. I think 
the people of Nicaragua have got enough 
judgment to make their own decisions, 
and we will use our efforts in a proper 
fashion without interventionism, to let 
the Nicaraguans let their voice be heard 
in shaping their own affairs. 


CHANGES IN THE CABINET 


Q. Mr. President, I would like to fol- 
low up on the earlier question about 
Hamilton Jordan. 

Tue PresiwenT. Good. 

Q. Some of your fellow Democrats on 
Capitol Hill feel you’ve misdiagnosed 
your biggest problem—leading effectively. 
They claim it lies largely in the senior 
White House staff, and that the Cabinet 
shakeup won’t cure it. Have any congres- 
sional Democrats made that criticism to 
you directly, and how would you respond 
to it? 

Tue Presipent. No, they have not. 
A few have said that in the heat of the 
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publicity focused on the changes that 
took place over a 2- or 3-day period— 
and that is expectable—to be expected. 

I did not make the rapid changes in 
my Cabinet without, obviously, some 
sense that there would be a disturbance 
in Washington, in the Congress, and 
otherwise. But I have no doubt that the 
changes I made are in the best interests 
of me as President, in the best interests 
of my administration, which is trying to 
serve the American people in the finest 
fashion, and also in the best interests of 
our country, whom we all serve. 

I have had many congratulations 
given to me by Members of the Con- 
gress, and I might say that some of those 
changes that I did make were long ad- 
vocated by Members of the Congress. 

So, I don’t have any hesitancy at all 
to say that the changes I made were the 
best, and I don’t have any hesitancy to 
say that I think it was better to go ahead 
and get it done in about 2 days, rather 
than to drag it out over a period of weeks 
or months. 


THE NATION’S ECONOMY 


Q. Mr. President, with the country ap- 
parently headed into a recession, and with 
unemployment expected to go up, what 
new ideas do you have, sir, to deal with 
the worsening economy? 

Tue Preswent. I think this is a time 
for stability. I think it’s a time for the con- 
tinuation of our present economic mone- 
tary and budgetary policies. While I was 
at Camp David, I invited a fairly large 
group of Members of the Congress— 
Democrats, Republicans, from the House 
and the Senate—to consult with me. And 
there was almost unanimity there, sur- 
prisingly so, that we ought to maintain our 
commitment, that inflation is the biggest 
single threat to the American people, both 
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rich and poor, and to the future of our 
Nation’s economy in the months ahead. 

There will be a period of slow growth in 
our country. I believe that next year we'll 
see this growth restored to a moderate 
rate. We will watch this situation very 
closely. Obviously inflation is not the only 
factor. I am deeply concerned about the 
chronic unemployment in some of the 
types of people in our country. We’ve 
done the best we could to reduce unem- 
ployment. We’ve had remarkable success 
in creating 8 million new jobs. I saw some 
figures the other day that said the unem- 
ployment compensation had been slashed 
55 percent. But we’re going to watch 
unemployment. 

But my judgment now is to maintain 
our steady course and to dwell as best I 
can on a balanced growth in the economy 
as best we can manage, but let us remem- 
ber that inflation is the biggest threat to 
all Americans at this time. 


WINDFALL PROFITS TAX 


Q. Mr. President, related to your ear- 
lier statement about energy, there’s talk in 
the Senate about exemptions of the first 
3,000 barrels of oil produced daily by in- 
dependent oilmen from the windfall pro- 
fits tax. How would this or a plowback 
provision or other exemptions affect your 
energy security corporation, the other 
parts of your bill, and how much room 
does the Senate have to tamper with the 
House-passed bill? 

THE PRESIDENT. We need the revenues 
that would have been derived from my 
original windfall profits tax proposal to 
the House. The net income from the 
House-passed bill is roughly the same as 
I proposed. My proposal was a permanent 
tax; the House passed a tax that will be 
terminated in 1990. 
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There’s a threat now that the oil lobby 
will focus its attention on the Senate. I 
think it’s almost a sure thing. And unless 
the American people speak out, because of 
one reason or another claimed by some of 
the Members of the Senate, we’ll see the 
windfall profits tax robbed under the pro- 
posals that you described of about $54 bil- 
lion, which will make it impossible for us 
to have an adequate synthetic fuels pro- 
gram, to have an adequate mass transit 
program, to have an adequate care for the 
poor people who are severely impacted by 
rapidly rising energy costs. It would in 
effect make it impossible for us to meet 
our crucial energy goals. 

And I think that I cannot prevail alone 
here in Washington with an oil lobby 
working quietly unless the American peo- 
ple let their voice be heard. But if these 
exemptions are made, it'll be a grant of 
$54 billion to the oil companies on top of 
greatly increased income to the oil com- 
panies by the phased decontrol, and they'll 
be able to spend these new revenues, 
which they have not earned, in order to 
increase production of oil and gas in our 
own country. 

So, what you describe is a great threat 
to the very program that is so important to 
me and to the country. 


PATRICIA ROBERTS HARRIS 


Q. Mr. President, does Mrs. Harris 
have your full approval and encourage- 
ment to continue such HEW programs as 
the desegregation of the North Carolina 
college system, the desegregation of public 
schools in Chicago and other cities, and 
the antismoking campaign? And if the 
answer to that question is yes, why did you 
fire Secretary Califano? 


THE PresIvENT. The answer is yes. 
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I think the reasons for my replacement 
of the Cabinet are something that I don’t 
care to discuss publicly. I have nothing but 
gratitude and admiration for the people 
that have served in my administration and 
left. 

I expect Mrs. Harris to carry out the 
provisions of the laws of this country, to 
represent our Nation in the courts when 
suits are brought concerning equal oppor- 
tunity in all its phases, and to be respon- 
sible for the health of Americans. And she 
will have my support just as the previous 
Secretary had. 

I have no doubt that she will do an ex- 
cellent job both in the administration of 
that very complicated bureaucracy— 
Health, Education, and Welfare—and I 
have no doubt that she has a basic com- 
mitment to the service of the constituent 
groups that are uniquely dependent upon 
government, particularly HEW. And I 
have no doubt that she will be a superb 
teamplayer, able to work with me, to work 
with the White House staff, to work with 
the Congress, and to work with other 
Cabinet members to carry out the policies 
of my administration, once those policies 
have been established by me. 


VALUE OF THE DOLLAR 


Q. Sir, you said earlier that you think 
that the U.S. dollar is sound. The dollar 
seems to be taking a pounding on the 
foreign exchange markets, and it’s ap- 
proaching the low levels that once be- 
fore you had to launch a dramatic rescue 
program last November. 

In addition to that, you’ve just named 
Paul Volcker, a conservative Republican, 
to head the Federal Reserve Board. How 
do the poundings that the dollar is un- 
dergoing on the exchange markets and 
your naming of Mr. Volcker square with 
your earlier description? 
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Tue Present. I see no incompati- 
bility at all. Mr. Volcker, by the way, 
happens to be a Democrat. But he, I 
think, is a conservative in that he be- 
lieves in controlling inflation and he be- 
lieves in maintaining a sound dollar. 

I can’t guarantee what the exact value 
of the dollar might be in months ahead. 
We don’t freeze the value of the dollar. 
That’s determined by international mone- 
tary considerations. What I said was that 
the basic value of the dollar will be deter- 
mined not by the identity of a President 
or even the identity of the Chairman of 
the Federal Reserve; it will be shaped by 
how effectively our Nation moves to meet 
the energy challenge. There is some pres- 
ent doubt that the Congress will pass the 
proposals that I have put forward. I 
have no doubt that the dollar will in- 
crease in value when the Congress has 
passed the programs that I proposed. 
And, obviously, the dollar will be ad- 
versely affected if inflation should 
increase. 

My prediction is that inflation will de- 
crease in the months ahead. And I’m 
sure that the dollar would be adversely 
affected if I abandoned my commitment 
to a responsible Federal budget and start 
on wild spending programs when they 
are not needed. 

So, basic decisions made of fiscal 
soundness in our Government is a much 
more important factor in shaping the 
value of the dollar than is the identity 
of officials who might serve in a transi- 
ent time. 


STANDBY GASOLINE RATIONING PLAN 


Q. Mr. President, the House of Rep- 
resentatives today amended a standby 
rationing plan bill to give either House 
the authority to veto any rationing plan 
that you would come up with. Now, is 
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that acceptable to you, or if that survives 
in both Houses, would you veto the 
legislation? 

Tue Presipent. This action today by 
the House illustrates once again the 
timidity of the Congress in dealing with 
a sensitive political issue. I criticized the 
House when they failed to pass the ra- 
tioning plan a few months ago. The 
House leadership has now promised me 
that an adequate rationing standby plan 
would be passed. 

I don’t object to the one House veto 
if it’s done expeditiously. I think only 15 
days would elapse. What I do object to are 
the other restraints that have been placed 
on the evolution of a standby gasoline 
rationing plan. Under the proposed plan, 
even before it got to the floor of the 
House today, for instance, we could have 
a 50-percent shortage of gasoline, which 
would almost devastate our Nation’s 
economy, and unless that shortage lasted 
for 20 days, I could not implement a 
rationing plan. 


So, I hope that the House and the Sen- 
ate will rapidly pass an adequate standby 
rationing plan so that I can develop one, 
have it on the shelf, if we have a severe 
and sustained shortage of gasoline, assure 
that we have equitable distribution. And 
I have no objection to the House, within 
2 weeks, either approving the plan that I 
have tried to put into being, or if either 
House wants to veto it, they can do that. 
But I need the authority to go ahead 
with a good plan and make sure that it 
can be implemented rapidly when and if 
it’s needed. 

Mr. Cormier. Thank you, Mr. Presi- 
dent. 

THE PREswENT. Thank you. 


NOTE: President Carter’s fifty-first news con- 
ference began at 9 p.m. in the East Room at 
the White House. It was broadcast live on 
radio and television. 
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Trade Agreements Act of 1979 


Remarks on Signing H.R. 4537 Into Law. 
July 26, 1979 


Tue Present. I think the number of 
people who are assembled here and the 
kind of people who are assembled here in 
the Rose Garden is indicative of the im- 
portance of the legislation that I am 
about to sign. 

I will sign into law in a few minutes 
perhaps the most important and far- 
reaching piece of trade legislation in the 
history of the United States. 

The Trade Agreements Act of 1979 
received an overwhelming, bipartisan 
mandate from both Houses of the United 
States Congress. And this is an achieve- 
ment of cooperation that’s almost un- 
precedented between the executive branch 
of Government, the Congress, business, 
labor, farmers, consumers, others inter- 
ested in the economic strength of our 
country. This degree of unity and coop- 
eration sets a prime example, a demon- 
stration of what we can do during these 
troubled times when divisiveness is so 
often a part of the American scene. 

I'd like to pause here and make a very 
important observation. I know that every- 
one will agree with what I am about to 
say. Special Trade Ambassador Robert 
Strauss did a masterful job throughout 
the Tokyo negotiations and throughout 
the equally important negotiations with 
the United States Congress, and I want 
to congratulate him. As modest as he is— 
{laughter|—I knew that if I didn’t make 
that comment, it might go unmade. 
[Laughter]| 

I would like to say, as President, 
though, that the first time I went to an 
economic summit meeting in London, 
there was a general knowledge—not be- 
lief—that the Tokyo Round that might 
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lead to this momentous achievement had 
reached a dead end and that it was very 
unlikely that it would ever be revived. I 
don’t know of anyone else who could 
have done it except Bob Strauss. And the 
other leaders of the Western industrial 
nations have all expressed to me the same 
sentiments, that without Bob Strauss, 
from the United States, it would not have 
been possible. 

I particularly want to praise the efforts 
of Chairman Russell Long and Abraham 
Ribicoff, of Bill Roth and Bob Dole in the 
Senate and of Chairman Al Ullman and 
Charlie Vanik, Barber Conable, Bill 
Frenzel in the House and many others, 
both Democrats and Republicans, who 
put aside partisanship in order to work 
harmoniously for the best interests of our 
Nation. 

We truly live in an interdependent 
world. Our dependence on foreign oil is 
one example of this. But this is just part 
of the picture. Today, one-third of all 
the agricultural acreage in our country 
is used to produce food and fiber for 
people who live outside the United States. 
One out of seven of our manufacturing 
jobs in this country go to produce goods 
which are sold overseas. The strength of 
the dollar is determined to a major degree 
by how successful we are in developing 
new markets for American goods. This 
legislation, which I will sign in a few min- 
utes, will open up vast new opportunities 
for American exports. 

The Trade Agreements Act of 1979 
builds upon the foundation of one of the 
most highly publicized and well-known 
achievements of the Kennedy administra- 
tion, the passage of similar legislation in 
1962. This new legislation strengthens and 
solidifies America’s position in the inter- 
national trade community. It will revise 
the rules of international trade to create 
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a fairer and more equitable and more 
open environment for world trade. 

This legislation will remove the bar- 
riers for fair trade and will reduce unfair 
trade practices which sometimes cheat 
those and hamper those who are inter- 
ested in improving the quality of the 
world economy. 

The trade reorganization proposal, 
which I have now presented to the Con- 
gress to change the mechanism within the 
Federal Government of dealing with 
trade, will strengthen the ability of our 
own Government to take advantage of 
these new opportunities described in the 
legislation on my left and will let us ad- 
minister the provisions of this act more 
effectively. 

Our Nation has the most productive 
economy which the world has ever 
known. Our agricultural abundance and 
our technological leadership are import- 
ant sources of America’s innate, un- 
shakable strength. This legislation will 
help our manufactured goods and our 
agricultural products to become more 
fully competitive on the world market. 

This legislation will also help us to pre- 
serve peace and prosperity. Expanded 
international trade brings strength and 
growth to economies throughout the 
world. It enhances understanding, it 
opens up thousands of unpublicized ave- 
nues of consultation and cooperation and 
the sharing of responsibility which quite 
often can help to alleviate political ten- 
sions and eliminate divisions that some- 
times make international borders an ob- 
stacle rather than an avenue for cooper- 
ation. 

Peace and expansion of human rights 
are natural byproducts of this lessening 
of tension and this increase of an acknowl- 
edged and productive interdependence. 
Increased American exports will mean 
new jobs for American workers, new 
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markets for American business, more se- 
cure income for American farmers, a 
strengthened American dollar, and lower 
costs for American consumers. 

We all share the goal of a prosperous 
and secure America at peace with the 
world. This legislation provides us with an 
important milestone in preserving and 
promoting the economic strength and the 
political strength of the Nation we all 
love so much. 

On behalf of the people of our country, 
I would like to thank those assembled here 
for the roles that you have played in mak- 
ing this momentous achievement possible. 

Thank you very much. 

[At this point, the President signed the bill.] 

We've got a new law. 

AMBASSADOR StrAuss. Mr. President, 
distinguished guests in the Congress, other 
dear friends in the Government: 

First, Mr. President, for myself and for 
my two primary colleagues, Ambassadors 
Wolff and McDonald, for all of our staffs 
out there, and our other colleagues 
throughout the Government, for the coun- 
try itself, I want to say to you what I have 
said on many occasions, that this truly has 
been a classic example of how the system 
can work. And at the forefront of that was 
your willingness to do the courageous, the 
tough, and take the tenacious positions 
that sometimes were less than popular. 
You took them in London, you took them 
in Bonn, and, more importantly, you took 
them all across America. You never 
choked, and the people who were repre- 
senting you in the Congress, in the execu- 
tive branch, Republicans or Democrats 
alike, never choked. And it’s for that rea- 
son we have this bill. 

And may I now say very quickly one 
additional thing. I know it’s wrong, but to 
try to single out a few—I mentioned Am- 
bassador McDonald, who was in Geneva, 
Ambassador Wolff who was here. I see 
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Julius Katz in the State Department, Dale 
Hathaway from the Agriculture Depart- 
ment; I see so many others. And for all of 
your staffs, I always seem to have a habit 
of getting a good deal more credit than 
most people think I deserve—not always 
more than I think I deserve. [Laughter] 

But I do know who made all of this pos- 
sible for the President and for our country, 
and, indeed, for the world, and it’s all of 
you. And on a very personal basis, even 
though it’s in this rather large group, I say 
to you, thank you, each, very much, and 
God bless us all and the country. 

Thank you. 


SENATOR Lone. Mr. President, I feel 
that this occasion vindicates my judgment 
that occurred before you took the oath of 
office as President. I fought to see that the 
Special Trade Representative would be a 
Cabinet-level job. And without that I 
don’t think you could have gotten Bob 
Strauss for the job, and without that this 
effort might have failed. 

Tue PresipENT. Bob has always con- 
sidered himself to be above the Cabinet. 
[Laughter] I hope he won’t be offended by 
what you said. [Laughter] 

SenaTOR Lonc. Well, we worked on 
this for a long time, and I think that after 
4 years, all those of us on the Finance 
Committee and the Ways and Means 
Committee are extremely proud. We have 
to commend every Member. But in par- 
ticular, I want to commend my dear 
friend and a great statesman, Abe Ribi- 
coff, the chairman of our trade subcom- 
mittee, for the fine work he did on the 
Senate side, and the same goes for all the 
members of the committee—but Senator 
Ribicoff worked especially hard on that, 
and a great deal of this success is due to 
him. 

Thank you. 

REPRESENTATIVE ULLMAN. Mr. Presi- 
dent, I want to echo the commendation 
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that you have made for the Ambassador 
and all those that assisted him; also for 
Charlie Vanik, chairman of our trade 
subcommittee, Russell Long, Abe Ribi- 
coff, Guy Vander Jagt, Bill Frenzel, all of 
the people who—and, of course, Barber 
Conable—who participated in a major 
bipartisan effort. This, indeed, should set 
an example and should set the pace for 
other things we’re doing in areas that are 
vital to the future security of America. 

I well remember back in the summer of 
°73, when the Ways and Means Commit- 
tee met long hours, hard decisions, draft- 
ing a creative new piece of legislation that 
took a totally new approach to the whole 
problem of trade. And we set up a proce- 
dure during those hard months that laid 
out for the Congress a timetable without 
which we would not be here today. And 
so, I think this whole effort from the very 
beginning to the end should be studied as 
an example for other decisions that we 
can make in this Government, at a very 
critical time when we’re going to all have 
to begin working together better than we 
have sometimes in the past. 

Thank you. 

THE Preswent. I want to thank all of 
you again and particularly the Members 
of Congress. It would be nice if I could 
call on many others, because there were 
so many who played leadership roles. But 
because of the press of time and because 
there are so many who had a role in this, 
I think I'll thank the rest of them from the 
bottom of my heart for the great role they 
played and all of you played in making 
this momentous achievement possible. 

Thank you very much, everyone. 

NOTE: The President spoke at 11:30 a.m. at 
the ceremony in the Rose Garden at the White 
House. 


As enacted, H.R. 4537 is Public Law 96-39, 
approved July 26. 
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United States-Australia 
Agreement on Nuclear Energy 


Message to the Congress Transmitting the 
Agreement. July 27, 1979 


To the Congress of the United States: 

I am pleased to transmit to the Con- 
gress, pursuant to Section 123 d of the 
Atomic Energy Act of 1954, as amended 
(42 U.S.C. 2153(d) ), the text of the pro- 
posed Agreement Between the United 
States and Australia Concerning Peaceful 
Uses of Nuclear Energy and accompany- 
ing annex and agreed minute; my written 
approval, authorization and determina- 
tion concerning the agreement; and the 
Memorandum of the Director of the 
United States Arms Control and Disarma- 
ment Agency with the Nuclear Prolifera- 
tion Assessment Statement concerning the 
agreement. The joint memorandum sub- 
mitted to me by the Secretaries of State 
and Energy, which includes a summary 
analysis of the provisions of the agreement, 
and the views of the Members of the Nu- 
clear Regulatory Commission are also 
enclosed. 

The proposed agreement with Australia 
is the first such agreement submitted to the 
Congress since enactment of the Nuclear 
Non-Proliferation Act of 1978, which I 
signed into law on March 10, 1978 and 
which, among other things, calls upon me 
to renegotiate existing peacefu! nuclear 
cooperation agreements to obtain the new 
provisions set forth in that Act. In my 
judgment, the proposed agreement for 
cooperation between the United States 
and Australia, together with its agreed 
minute, meets all statutory requirements. 

I am particularly pleased that this first 
agreement is with Australia, a strong sup- 
porter of the Non-Proliferation Treaty 
and of international non-proliferation ef- 


forts generally. The proposed agreement 
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reflects the desire of the Government of 
the United States and the Government of 
Australia to update the framework for 
peaceful nuclear cooperation between our 
two countries in a manner which recog- 
nizes both the shared non-proliferation 
objectives and the close relationship be- 
tween the United States and Australia in 
the peaceful applications of nuclear en- 
ergy. The proposed agreement will, in my 
view, further the non-proliferation and 
other foreign policy interests of the United 
States. 

I have considered the views and recom- 
mendations of the interested agencies in 
reviewing the proposed agreement and 
have determined that its performance will 
promote, and will not constitute an un- 
reasonable risk to, the common defense 
and security. Accordingly, I have ap- 
proved the agreement and authorized its 
execution, and urge that the Congress give 
it favorable consideration. 

Jummy CarTER 
The White House, 
July 27, 1979. 


Department of Housing and 
Urban Development 


Nomination of Moon Landrieu To Be 
Secretary. July 27, 1979 


The President will nominate Moon 
Landrieu, former mayor of New Orleans, 
as Secretary of Housing and Urban De- 
velopment. 

The President said, “Mayor Landrieu 
enjoys a national reputation as a pro- 
gressive mayor and strong administrator, 
as well as a respected and effective spokes- 
man for local government. His service at 
the Department of Housing and Urban 
Development will be a contribution to this 
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administration and to the country. He en- 
joys my full confidence and support, and 
I am confident that he will build upon 
the outstanding record of Secretary 
Harris.” 

Mayor Landrieu and Secretary Harris 
have already discussed transition plans. 
The details of the transition will be 
worked out in a manner that will ensure 
continuity and efficiency of service at 
HUD. 
NOTE: Press Secretary Jody Powell read the 
announcement at 12:03 p.m. to reporters as- 
sembled in the Briefing Room at the White 
House. 

The press release also includes a transcript 


of the question-and-answer session which fol- 
lowed the announcement. 


Solar Energy Development Bank 


Letter to the Speaker of the House and the 
President of the Senate Transmitting Proposed 
Legislation. July 27,1979 


Dear Mr. Speaker: (Dear Mr. Presi- 
dent:) 

I am transmitting proposed legislation 
which would establish, within the De- 
partment of Housing and Urban Devel- 
opment, a Solar Energy Development 
Bank. This proposal is an essential ele- 
ment of my recently announced national 
strategy for accelerating the use of solar 
and other renewable resources. It pro- 
vides for incentives which can, in con- 
junction with other governmental ac- 
tions to be undertaken as part of the Ad- 
ministration’s program, stimulate the in- 
stallation of solar energy systems in resi- 
dential and commercial properties on a 
significant scale. 

The Solar Bank would be governed by 
a Board of Directors chaired by the Sec- 
retary of Housing and Urban Develop- 
ment. The Board would also include the 
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Secretary of Energy and the Secretary of 
the Treasury. The Board would establish 
all major Solar Bank policies, particularly 
the depth of the subsidies to be provided. 

The proposed Bank would pay subsi- 
dies to private lenders for the purchase 
and installation of solar energy systems. 
These lenders would, in turn, provide 
below-market financing to builders or 
owners of residential and commercial 
properties. The subsidized portion of a 
loan allocable to the purchase and instal- 
lation of solar energy systems would be 
limited to $10,000 per unit for a one- to 
four-family structure, $5,000 per unit (up 
to a maximum of $500,000) for struc- 
tures containing more than four units, 
and $200,000 for commercial properties. 

Funds for operation of the Solar Bank 
would be derived from the proposed En- 
ergy Security Trust Fund. For this pur- 
pose, authorized expenditures would be 
up to (a) $35 million for fiscal year 1980 
and (b) $150 million annually for fiscal 
years 1981 through 1985. Personnel with- 
in the Department of Housing and Urban 
Development, including personnel of the 
Government National Mortgage Associa- 
tion, would be used to administer Solar 
Bank programs. 

I view the Solar Bank as a key compo- 
nent in my program to accelerate the de- 
velopment and use of solar technologies. 
Together with my Administration’s other 
solar energy initiatives, the Solar Bank 
will ensure a sound national solar strat- 
egy. These measures will provide critical 
assistance in overcoming our Nation’s en- 
ergy problems. I urge its early enactment. 

Sincerely, 
Jimmy Carter 


NOTE: This is the text of identical letters ad- 
dressed to Thomas P. O’Neill, Jr., Speaker of 
the House of Representatives, and Walter F. 
Mondale, President of the Senate. 
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Oil Import Reduction Program 


Letter to the Speaker of the House and the 
President of the Senate Transmitting Tax 
Initiative Proposals. July 27, 1979 


Dear Mr. Speaker: (Dear Mr. Presi- 
dent:) 

I am pleased to transmit to you the en- 
ergy tax initiatives of my Oil Import Re- 
duction Program. 

On May 7, 1979, I transmitted to the 
Congress the second National Energy 
Plan, as required by section 801 of the 
Department of Energy Organization Act 
(Public Law 95-91). The initial step in 
that plan was to direct the phasing out of 
price controls on domestic crude oil. This 
was begun on June | of this year. By Oc- 
tober 1, 1981, all domestic oil will be 
decontrolled. 

The next step was to recommend the 
imposition of a windfall profits tax on 
domestic crude oil production and the 
creation of an Energy Security Trust 
Fund to utilize the tax revenues generated 
by the windfall profits tax and increased 
income tax collection attributable to de- 
control. This proposal is presently pend- 
ing before the Congress. 

I now propose several tax incentives to 
help achieve the goals of the Oil Import 
Reduction Program. 

First, to help achieve the goal of gen- 
erating 20 percent of the Nation’s energy 
requirements by the use of solar energy by 
the year 2000, I propose tax credits to en- 
courage the use of solar energy devices in 
residential and commercial construction. 
In addition, I propose investment tax 
credits for solar equipment used for proc- 
ess heat in industrial and agricultural 
applications. 

Second, to further reduce our reliance 
on imported oil, I propose production in- 
centive tax credits for the production of 
shale oil and natural gas from unconven- 
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tional sources in addition to financial as- 
sistance which will be provided by the 
Energy Security Corporation.-In addi- 
tion, I propose to make woodburning 
stoves eligible for the residential energy 
credit, and make permanent the excise 
tax exemption for gasohol. 

Finally, as I indicated on July 16, the 
Administration is moving to decontrol 
heavy oil and I propose to exempt it from 
the windfall profits tax. 

These tax credits will encourage the 
development and use of new energy tech- 
nologies and add significantly to our in- 
dependence from foreign sources of 
petroleum. 

Sincerely, 
Jmmmy Carter 
NOTE: This is the text of identical letters ad- 
dressed to Thomas P. O'Neill, Jr., Speaker of 


the House of Representatives, and Walter F. 
Mondale, President of the Senate. 


Department of Transportation 


Nomination of Neil Goldschmidt To Be 
Secretary. July 27,1979 


The President will nominate Neil Gold- 
schmidt of Portland, Oregon, as Secretary 
of Transportation. 

The President said, “Mayor Gold- 
schmidt is known as an aggressive and 
innovative mayor with outstanding ad- 
ministrative abilities. He understands from 
personal experience the transportation 
needs of local governments, He will have 
my full support and confidence, and I 
have no doubt that he will be an outstand- 
ing Secretary of Transportation.” 

Mayor Goldschmidt and Acting Secre- 
tary of Transportation Graham Claytor 
have already discussed plans for a smooth 
transition. 


July 27 


Mayor Goldschmidt served as chairman 
of the transportation committee of the 
U.S. Conference of Mayors, and has 
established a transportation system in 
Portland that is nationally recognized. 


NOTE: Press Secretary Jody Powell read the 
announcement at 4:32 p.m. to reporters as- 
sembled in the Briefing Room at the White 
House. 

The press release also includes a transcript 
of the question-and-answer session which fol- 
lowed the announcement. 


National Consumer 
Cooperative Bank 


Nomination of Two Government Members of 
the Board of Directors. July 27, 1979 


The President today announced that 
he will nominate the remaining two 
Government members of the Board of 
Directors of the National Consumer Co- 
operative Bank. They are: 

WituiaM A. CLEMENT, Jr., Associate Adminis- 
trator of SBA for Minority Small Business 
and Capital Ownership Development. 
Clement, 36, is a former vice president of 
the Citizens Trust Bank of Atlanta, Ga., one 
of the oldest and largest minority-owned 
banks in the country; 

GRACIELA OLIVAREz, Director of the Commu- 
nity Services Administration. 

The other five Government members 
and the six public members of the Board 
of Directors were nominated on July 2. 


Nicaragua 

Announcement of Emergency Assistance and 

Trip of U.S. Ambassador. July 27, 1979 
President Carter is sending a special 

flight to Nicaragua on Saturday, July 28, 

to deliver emergency food and medical 
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supplies. The U.S. Ambassador to Nica- 
ragua, Lawrence A. Pezzullo, will return 
to Managua on Saturday’s flight. He will 
present his credentials to the new Govern- 
ment of Nicaragua early next week. The 
President is sending this special plane as 
an expression of his personal good will to 
the people of Nicaragua and to the new 
Government and to symbolize the concern 
of Americans for the hunger and distress 
of the Nicaraguan people after many 
months of devastating conflict. 

The United States has already provided 
732 metric tons of emergency food sup- 
plies to Nicaragua. Another 1,000 tons 
of food from the United States is on its 
way to Nicaragua by ship. In addition, 
the United States is providing supplies 
and financial assistance for airlifts being 
carried out by the international commit- 
tee of the Red Cross. Of 9,600 pounds of 
medical supplies purchased by the U.S. 
Government for shipment to Nicaragua, 
75 percent has already been delivered, and 
the remaining 2,500 pounds of U.S.- 
purchased medicines, together with 3,300 
pounds of Red Cross medical supplies and 
5,200 pounds of baby formula, are arriv- 
ing in Nicaragua this weekend on a spe- 
cial flight chartered by the Agency for 
International Development. 





Digest of Other 
White House Announcements 


The following listing includes the 
President’s public schedule and other 
items of general interest announced by the 
White House Press Office and not in- 
cluded elsewhere in this issue. 


July 20 


The President declared a major disaster 
for the Commonwealth of Virginia as a 
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result of severe storms and flash flooding 
on July 15-16, which caused extensive 
public and private property damage. 
July 21 

The President met at the White House 


with Zbigniew Brzezinski, Assistant to the 
President for National Security Affairs. 
July 23 

The President met at the White House 
with: 

—Dr. Brzezinski; 

—Frank B. Moore, Assistant to the 

President for Congressional Liaison; 

—Vice President Walter F. Mondale; 

—Hedley Donovan; 

—James T. McIntyre, Jr., Director of 


the Office of Management and 
Budget. 
July 24 


The President met at the White House 
with: 
—Dr. Brzezinski; 
—the Democratic congressional leader- 
ship; 
—Mr. Moore. 


In a ceremony in the Oval Office, the 
President received diplomatic credentials 
from Ambassadors Marcial Perez Chiri- 
boga of Venezuela, Antonio Francisco 
Azeredo da Silveira of the Federative Re- 
public of Brazil, Faisal Alhegelan of the 
Kingdom of Saudi Arabia, Andreas J. 
Jacovides of the Republic of Cyprus, and 
Nicholas Henderson of the United King- 
dom. 


July 25 

The President met at the White House 
with: 

—Dr. Brzezinski; 

—Mr. Moore. 
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July 26 

The President met at the White House 
with: ; 

—Dr. Brzezinski; 

—Mr. Moore; 

—the executive committee of the Amer- 

ican Farm Bureau Federation; 

—former Mayor Moon Landrieu of 

New Orleans, La. 

The President transmitted to the Con- 
gress the 1978 annual report of the Saint 
Lawrence Seaway Development Corpora- 
tion. 


July 27 

The President met at the White House 
with: 

—Vice President Mondale, Secretary 
of State Cyrus R. Vance, Secretary 
of Defense Harold Brown, Hamilton 
Jordan, Assistant to the President, 
and Dr. Brzezinski; 

—Dr. Brzezinski; 

—Mr. Moore; 

—a group of editors and news directors 
(transcript will be printed next 
week) ; 

—Mayor Neil Goldschmidt of Port- 
land, Oreg. 

The President declared a major disas- 
ter for the State of California as a result 
of heavy rains, flash flooding, and mud- 
flows on July 19-20, which caused exten- 
sive property damage. 

The President left the White House for 
a weekend stay at Camp David, Md. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or nomi- 
nations of Foreign Service officers. 


Submitted July 21, 1979 


CHar_LEs WILLIAM DuncAN, Jr., of Texas, to 
be Secretary of Energy. 


NOMINATIONS—Continued 


Submitted July 21—Continued 

W. GraHam Crayror, of the District of Co- 
lumbia, to be Deputy Secretary of Defense, 
vice Charles William Duncan, Jr. 

Submitted July 24, 1979 

James W. Spain, of California, a Foreign Serv- 
ice officer of Class one, to be the Deputy 
Representative of the United States of 
America to the United Nations, with the 
rank and status of Ambassador Extraordinary 
and Plenipotentiary. 

Haro.tp Atonza Brack, of North Carolina, to 
be a member of the National Credit Union 
Administration Board for the term of 2 years 
(new position). 

Rosert JosEPH Brown, of Maryland, to be a 
member of the National Mediation Board for 
the term expiring July 1, 1982, vice David H. 
Stowe, term expired. 


Withdrawn July 24, 1979 

Susanna B. McBexr, of California, to be an 
Assistant Secretary of Health, Education, and 
Welfare, vice Eileen Shanahan, resigned, 


which was sent to the Senate on June 25, 
1979. 


Submitted July 25, 1979 

WituraM D. Wo te, of Iowa, a Foreign Service 
officer of Class two, to be Ambassador Ex- 
traordinary and Plenipotentiary of the United 
States of America to the United Arab 
Emirates. 

Rona_Lp P. WERTHEIM, of the District of Co- 
lumbia, to be a member of the Merit Systems 
Protection Board for the remainder of the 
term expiring March 1, 1981, vice Ruth T. 
Prokop. 

Submitted July 27, 1979 

Gene E. Brooks, of Indiana, to be United 
States District Judge for the Southern Dis- 
trict of Indiana, vice a new position created 
by P.L. 95-486, approved October 20, 1978. 

The following-named persons to be members of 
the Board of Directors of the National Con- 
sumer Cooperative Bank for terms of 3 years 

new positions) : 

WituiaM A. CLEMENT, Jr., Associate Ad- 
ministrator for Minority Small Business 
and Capital Ownership Development, 
Small Business Administration. 

GraciELa (Grace) OLIvaArEz, Director, 
Community Services Administration. 
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NOMINATIONS—Continued 


Submitted July 27—Continued 

Paut A. VotcKer, of New Jersey, to be a 
member of the Board of Governors of the 
Federal Reserve System for the unexpired 
term of 14 years from February 1, 1978, vice 
G. William Miller. 

Pau A. Votcxer, of New Jersey, to be Chair- 
man of the Board of Governors of the Federal 
Reserve System for a term of 4 years (new 
position). 





CHECKLIST OF WHITE HOUSE 

PRESS RELEASES 
The following listing contains releases of 

the White House Press Office which are not 

included in this issue. 

Released July 19, 1979 

Biographical data: G. William Miller, nomi- 
nated to be Secretary of the Treasury 

Released July 25, 1979 

Advance text: opening statement at the Presi- 
dent’s news conference 

Released July 27, 1979 

Announcement: nomination of Gene E. Brooks 
to be United States District Judge for the 
Southern District of Indiana 
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CHECKLIST—Continued 

Released July 27—Continued 

Biographical data: Moon Landrieu, nominated 
to be Secretary of Housing and Urban 
Development 

News conference: on proposed legislation to 
establish a solar energy development bank 
and proposed energy tax incentives—by 
Stuart E. Eizenstat, Assistant to the Presi- 
dent for Domestic Affairs and Policy 

Biographical data: Neil Goldschmidt, nomi- 
nated to be Secretary of Transportation 





ACTS APPROVED 

BY THE PRESIDENT 

Approved July 23, 1979 

3 Public Law 96-37 
An act to amend the Federal Trade Commis- 
sion Act to exempt savings and loan institu- 
tions from the application of certain provi- 
sions contained in such Act. 

Approved July 25, 1979 

Ss cern crensencnasitieniinss Public Law 96-38 
Supplemental Appropriations Act, 1979. 

Approved July 26, 1979 

H.R. 4537 Public Law 96-39 
Trade Agreements Act of 1979. 
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